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ATTENTION: MR. PAUL HARE UNITED STATES CONSUL 

E.O. 11652: N/A 
TAGS: ETRN, US, AS 

SUBJECT: EXIMBANK CREDIT/GUARANTEE NOS. 3350/3351 - AUSTRALIA 
GREENVALE NICKEL PROJECT 

1. EXIMBANK IS 1 OF 27 LENDERS IN GREENVALE NICKEL PROJECT IN 
QUEENSLAND. THE BORROWERS ARE FREEPORT QUEENSLAND NICKEL (FQN) AND 
METALS EXPLORATION QUEENSLAND (MEQ). IN CONNECTION WITH A DEBT 
RESTRUCTURING PROPOSAL FOR THE PROJECT, THE LENDERS AGREED TO 
DEFER CERTAIN PAYMENTS OF PRINCIPAL AND INTEREST ON OUTSTANDING 
LOANS AND TO ADVANCE UP TO A$7 MILLION ADDITIONAL FUNDS TO MEQ. 

THE ADDITIONAL FUNDS ARE TO BE GUARANTEED BY THE STATE OF 
QUEENSLAND. 

2. THE DOCUMENTS TO ACCOMPLISH THE DEBT RESTRUCTURING WILL BE: (A) 
FQN DEED OF DEFERRAL; (B) MEQ DEED OF DEFERRAL; (C) MEQ DEBENTURE DEE 
D 
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UNSECURED ADVANCE OF A$10 MILLION TO FQN BY FREEPORT MINERALS 
COMPANY; (E) MEL ADVANCES AGREEMENT COVERING UNSECURED ADVANCES 
OF A$1.3 MILLION TO MEQ BY METALS EXPLORATION LIMITED; AND 
(F) QUEENSLAND GOVERNMENT GUARANTEE. 

GOVERNMENT GUARANTEE. 

EXIMBANK HAS REVIEWED DRAFTS OF (A), (C) AND (F) ABOVE AND 
THEY ARE GENERALLY ACCEPTABLE. WE WILL COMMENT DIRECTLY TO 
THE ANZ BANK IN MELBOURNE, WHICH IS THE REPRESENTATIVE OF THE 
LENDERS AND IS PRINCIPALLY RESPONSIBLE FOR CONCLUDING THE 
RESTRUCTURING. WE HAVE ASKED ANZ TO PROVIDE YOU COPIES OF 
ALL RELEVANT DOCUMENTS AND TO EXPLAIN PROCEDURES FOR SIGNING 
IN BRISBANE ON FRIDAY, JUNE 27, 1975. 

3. EXIMBANK REQUESTS THAT MR. PAUL HARE, UNITED STATES CONSUL, 
BRISBANE, SIGN THE NECESSARY DOCUMENTS IN CONNECTION WITH THE 
RESCHEDULING ON BEHALF OF EXIMBANK, AND EXIMBANK HEREBY APPOINTS 
HIM AS ITS AGENT FOR THAT PURPOSE. PLEASE CABLE TO EXIMBANK 
ACCEPTANCE OF SUCH APPOINTMENT. 

4. EXIMBANK, WORKING WITH ANZ BANK, WILL SATISFY ITSELF AS TO THE 
LANGUAGE OF THE DOCUMENTS TO BE SIGNED AND WILL NOTIFY YOU BY 
TELEPHONE OR BY CABLE OF THAT FACT PRIOR TO THE SIGNING. IN 
GENERAL, YOU MAY BE GUIDED BY THE ACTIONS OF THE ANZ BANK AND 
YOU SHOULD NOT EXECUTE THE VARIOUS DOCUMENTS UNTIL ANZ HAS DONE 
SO. 

5. QUESTIONS REGARDING THE ABOVE MATTERS SHOULD BE DIRECTED TO 
MR. FRED H. MASSEY, JR„ COUNSEL. EXIMBANK. END 
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